MINUTE ITEM

1k, REQUEST FOR DEFERMENT OF DRILLING AND OPERATING REQUIREMENTS, P.R.C.
1551.1, g‘IGNAL OIL AND GAS COMPANY s HUNTINGTON BEACH, ORANGE COUNTY - ‘
W.0. 321

After consideration of Calendar Ytem 8 attached, and upon motion duly made
and unanimously -carried; the folloving resolution was adopted:

VHE mmcmm OFFICER IS AUTHORIZED TO GRANT T0 SIGNAL OIL AND GAS COMPANY,
OVERATOR UNDER STATE OIL AND GAS LEASE PiR.C. 1551.1, A DEFERMENT OF DRILLING
ASD OPERATING REQUIREMENTS. UNDER THE SUBJECT LEASE TO JANUARY 1, 1960, THE
‘GRANT OF DEFERMENT T0. BE SUBJECT TO THE EXPRESS CONDYTION THAT DUBmG THE
,,PERIGD OF m'fmmv "'m mssms WILL PERFORM ONE OF THE Fox.z.owmﬂ ACTIONS:

1. 'rm'rm DEVELOPMENT ON THE. LEASE;
2. QUITCLATM THE UNDEVELO PED LEASE AREA;

3. PRESENT NEW ADEQUATE BASN FOR CONSIDERATION AS TO ANY FURTHER
DEFERMOFDRIH:INGWGPRATIHGRMUIRMM‘S UNDERTHELEASE

A’ctachment '
Calendar Tten 8 (l page)




REQUEST FOR DEFERMENT OF DRILLING AND OPERATING REQUIREMENTS, F.R. €. 1551.1,
SIGNAL OIL AND GAS COMPANY, HUNTINGTON BEACH, ORANGE COUNTY - W.0. 3218.

011 and Gas Lease P.R.C. 1551.1 was issued to Richfieéiu 01l Corporation,
Hencock 0il Compeny, end Signal 0il .and Gas Company on August 16; 1955,
pursuant to competitive public bidding.
On July 25, 1958 (Minute Item 12, page &160), the Commigsion a.uthorized a
deferment of drilling and operating requirements under State 01l and Gas
Leage P,R.C. 1551,1 to June 1, 1959. Theé lessees have drilled two wells
into the leased Area, neithér of which hae been productive of oil or gas.
The second well was abandoned in April 1956. During the course of drilling
-opergtions, eleciric loge, dipmeter survéis, sidewsll sanmples 25d cores vere -
' tai{eiz, and core snalyses were made. Theis ppe:mtions were conductéd at a
cost of approximately $208 000 .

An application bas been vecelved from Signel 011 and Gas company, operator,

requesting a further extension of the defement of drilling #nd Opera:hing

- voquiremeénts %6 Juauary 1, 1960.- The lessées have been studying the data
avaz‘tlable in oxrder to Justify fur\‘:ner exploraticn work on the subject lease.

: Such studies _are being - con‘binued ,

IT IS BECOWDED ‘THAT THE ‘COMMISSION AUI‘HORIZE TKE EXEGUTIVE ‘OFFICER T0

GRANT TO SIGNAL OIL AND GAS. COMPANY, QPERATOR ‘UNDER STATRE OIT- AND GAS LEASE

P.R.C. 1551 I, A MERMENT OF MIILING AND OPERATING BEQUIREMENI‘S UNDER THE

SUBJMIEASETOJANUARYI, 1960, mmmormmaxsusmmm

- THE mms ‘CONDIYION THAT DURING: PHE. PERIOD: 01" WI‘ THE IESEBS WILL
. PERFORM ONE OF THE FDHWING AC‘I‘IONS‘ :

1. INI‘I‘LATE mvmmnm' onm m':sE o
2, QUITGIAIM THE Uxmévmomn LEASE AREA;

3. PRESENT NEW ADEQUATE BA.,ES FOR LONSIDEBA’I‘IQN AS TO ANY FURTHER
DEFERMENT OF DRILLING AND OPERATING BMUIRMENES UNDER THE LEASE.




